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We anticipate an exciting journey this year.  Our strong
crew has the equipment, knowledge and intuition to plot a 
course through coming inclement weather.  We foresee 
having to tack more often this year: 

� tack! away from the C$ 
� tack! toward China 
� tack! for the best wind in Japan
� tack! currencies reveal where the new wind is. 

read on for our complete Outlook 2006 … 
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SANDSTONE ASSET MANAGEMENT INC.

D.C.I. Research Standards 
 customized portfolio direction,

confidently executed,
 through independent ideas

Sandstone’s D.C.I. research standards are guided by three 
principles: Direction, Confidence, Independence.  We adhere to 
these standards in our daily research efforts.

DIRECTION
We begin with an overall view of the global economy. Within 
the macro view, Sandstone utilizes asset allocation decisions to 
manage overall risk levels. Our direction is our own and we 
strive to avoid running with the herd. 

CONFIDENCE
Sandstone’s adherence to its research philosophy and process
maximizes confidence in investment choices and minimizes
downside risk.  We take a conservative view of growth in 
determining underlying value, ensuring a higher level of
confidence in potential returns. 

INDEPENDENCE
Our over-riding research standard is independence. We strive 
daily to challenge the consensus view in order to deliver
independent ideas to client portfolios. We do not engage in 
investment banking activities, nor do we operate a trading desk 
independent of client accounts.  Through independence, our 
interests are aligned with yours.

Our Approach
We manage individual portfolios to meet our clients’ risk
adjusted return expectations.  To accomplish this, we select
securities to provide above average returns with below average 
risk and volatility.  This is executed by favouring dividend-
growth equities and attractively priced fixed-income securities.
Our investment selection process is driven by our proprietary
dividend quadrant map:
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